
Insurance Requirements for a New Church 
Building Project
Introduction

When undertaking a new church construction project, insurance is a critical consideration to 
protect the church, the building committee, and all parties involved in the process. This report 
outlines the key insurance requirements for a church construction project, with a primary focus 
on Builder's Risk Insurance. Additionally, it explores other necessary insurance coverages to 
ensure adequate protection throughout the building phase and how these policies relate to the 
church's existing insurance coverage.

Builder’s Risk Insurance

What is Builder’s Risk Insurance? Builder’s Risk Insurance is a specialized type of property 
insurance designed to cover buildings and structures while they are under construction. It 
provides financial protection against damage caused by various perils such as fire, theft, 
vandalism, windstorms, and certain types of water damage.

How Does Builder’s Risk Insurance Work?

• The policy is typically purchased before construction begins and remains in effect until
the project is completed and the building is occupied.

• Coverage applies to the materials, fixtures, and equipment being used in the construction
process.

• Some policies may include coverage for soft costs, such as architectural fees, permit
expenses, and loan interest, if the project is delayed due to a covered loss.

Who Should Carry Builder’s Risk Insurance?

• Typically, either the church (as the project owner) or the general contractor procures the
policy. However, it is advisable that the church ensures coverage is in place regardless of
who holds the policy.

• The policyholder should coordinate with the construction team to confirm that all
stakeholders are named as insured parties.

What Does Builder’s Risk Insurance Protect Against?

• Fire

• Theft (materials and equipment)
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• Vandalism

• Wind and hail damage

• Explosion

• Water damage (excluding flooding unless specifically added)

• Construction-related damage to materials

Additional Insurance Coverage for a Church Building Project

1. General Liability Insurance

◦ Provides coverage for bodily injury, property damage, and third-party claims that
may arise on the construction site.

◦ Should be held by both the contractor and the church to ensure comprehensive
protection.

2. Workers’ Compensation Insurance

◦ Required for contractors and subcontractors to cover medical expenses and lost
wages if a worker is injured on the job.

◦ The church should verify that all contractors and subcontractors have this
coverage in place.

3. Contractor’s Professional Liability Insurance

◦ Protects against claims resulting from design errors or negligence by architects,
engineers, and other professionals involved in the construction.

4. Umbrella Liability Insurance

◦ Provides additional liability protection beyond the limits of general liability
policies.

◦ Helps cover large claims that exceed standard policy limits.

5. Equipment and Tools Insurance

◦ Covers construction equipment and tools against theft, loss, or damage.

◦ Typically carried by the contractor but should be verified by the church.

6. Performance and Payment Bonds
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◦ Ensures the contractor completes the work as agreed and pays subcontractors and 
suppliers.

◦ Commonly required for large projects and can help protect the church from 
financial risk if the contractor fails to perform.

Insurance Requirements for Contractors and Subcontractors

1. Insurance Coverage Contractors and Subcontractors Should Carry:

◦ General Liability Insurance: To cover bodily injury and property damage.

◦ Workers' Compensation Insurance: To protect workers in case of job-related 
injuries.

◦ Commercial Auto Insurance: If vehicles are used on the job site, this coverage 
ensures protection against accidents and damage.

◦ Umbrella Liability Insurance: Provides additional coverage beyond standard 
liability limits.

◦ Professional Liability Insurance: For designers, engineers, and other 
professionals involved in the project.

◦ Equipment and Tools Insurance: To protect against loss or theft of construction 
tools and machinery.

2. Evidence of Insurance the Church Needs from Contractors and Subcontractors:

◦ Certificates of Insurance (COIs) from all contractors and subcontractors before 
they start work.

◦ Proof of Workers' Compensation Coverage to confirm compliance with state 
regulations.

◦ Endorsements Listing the Church as an Additional Insured on general 
liability and umbrella policies.

◦ Performance and Payment Bonds to ensure contractor obligations are met.

3. Who is Responsible for Ensuring All Insurance is in Place and Current?

◦ The Building Committee or Church Leadership should designate a responsible 
party to review and track all insurance documentation.

◦ The Project Manager or Construction Manager should coordinate with 
contractors to verify that insurance policies remain active throughout the project.
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◦ The Church’s Insurance Agent or Broker can provide guidance on policy 
adequacy and compliance with contractual requirements.

Relation to Existing Church Insurance Policies

Churches typically carry several types of insurance for their current operations, including:

• Property Insurance: Covers existing church buildings, contents, and liability for 
damages.

• General Liability Insurance: Protects against injuries and third-party claims related to 
church activities.

• Directors and Officers (D&O) Insurance: Covers church leadership for decisions they 
make in managing the church.

• Workers’ Compensation: Covers employees and volunteers in case of injury.

When undertaking a construction project, the church should:

• Review current policies to determine any gaps in coverage.

• Ensure Builder’s Risk Insurance complements existing property insurance.

• Confirm that liability coverage extends to construction-related incidents.

• Update coverage once the new building is completed and occupied.

Conclusion

Proper insurance coverage is essential for protecting the church and its stakeholders throughout 
the construction process. Builder’s Risk Insurance is a key component, providing coverage for 
the new building and materials during construction. Additionally, general liability, workers’ 
compensation, contractor’s professional liability, and other relevant policies should be in place. 
By coordinating insurance coverage between the church, contractors, and other involved parties, 
the building committee can ensure a smooth and well-protected construction process, 
safeguarding the church’s financial investment and operational continuity.
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